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WEEKLY ROUNDUP OF WORLD PRODUCTION AND TRADE WR 24-83 


WASHINGTON, June 15--The Foreign Agricultural Service of the U.S. 
Department of Agriculture today reported the following developments in world 
agriculture and trade: 


EC TRADE NOTES 


The EUROPEAN COMMUNITY (EC) rejected applications to export 1.2 
million tons of wheat at its latest weekly export tender. In this second week 
of the new early tender season, exporters had requested subsidies of $24-$42 
per ton, whereas the EC set a limit of $26 per ton. Under the new EC export 
guidelines to control exports until the beginning of the new EC August/July 
marketing year, accepted applications would be eligible for an additional 
(corrective) subsidy of $35 per ton as of August 1. The large number of 
applications indicates the EC has pent-up exportable supplies caused by its 
abbreviated 1982/83 export program and the resulting large carryover amid 
prospects of another big wheat harvest. 


HHEKKE 


EC consumption of soybean meal in 1983 is likely to fall below last 
year's level if present conditions persist. Soybean crushers in the EC are 
experiencing poor crushing margins because of the continued strength of the 
dollar and competition with imports of Brazilian soybean meal. Continuing 
strong shipments of soybean meal to the Soviet Union by crushers in the 
Netherlands and West Germany are about the only bright spot in an otherwise 
gloomy picture. 


Because of very slow economic growth, poor livestock profitability 
and slackened meat exports, EC demand for soybean meal in compound feeds is 
down. Tapioca imports have been reduced, with the intention of using 
approximately 2.4 million tons of wheat from surplus stocks in mixed feeds. 
Because wheat contains relatively more protein than tapioca, the need for 
additional protein from soybean meal will be reduced. In addition, the EC 
plans to use up to 40,000 tons per month of its surplus skim milk powder in 
compound feeds, again leading to less use of soybean meal. Finally, the EC is 
expecting a record rapeseed crop this year, and rapeseed meal is widely used 
in cattle rations. 


-more- 
EDWIN MOFFETT, Editor, Tel. (202) 382-9443. Additional copies may be 


obtained from FAS Information Services staff, 5918-South, Washington, D.C. 
20250. Tel. (202) 447-7937. 
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GRAIN AND FEED 


The CANADIAN Wheat Board announced a 2.1 million-ton wheat sale to 
China for shipments beginning August 1983. This is the first sale announced 
for the new Canadian Aug.-July 1983/84 marketing year. The Canadians have a 
grain agreement with the Chinese to supply 3.5-4.2 million tons of wheat 
annually in the Aug.-July 1982/83-1984/85 period. The Canadians initial wheat 
sale to China for Aug.-July 1982/83 marketing year was announced in May 1982 
at 1.7 million tons, and total Canadian wheat exports to China for the period 
are expected to reach 4.2-4.5 million tons. 


DAIRY, LIVESTOCK AND POULTRY 


CHINA's National Cereals, Oils and Foodstuffs, Import and Export 
Corporation (CEROILS), is interested in buying another planeload (about 500 
head) of U.S. swine for breeding purposes. The same group successfully 
imported 462 head of Hampshires and Durocs from Nebraska in May 1982. CEROILS 
would like to send a seven-man delegation to the United States in mid-July to 
visit swine raising sites and to contract for the purchases and delivery of 
thes pigs: 


KRKEKE 


Retail sales of locally raised chickens in HONG KONG are estimated to 
have dropped nearly 50 percent in the first week of June following the 
disclosure of recent hormone residue findings. Hexoestrol, a growth hormone 
known to cause cancer, has been detected in chicken meat produced in Hong Kong 
and imported from the People's Republic of China. Tests on chicken meat 
imported from the United States and Denmark showed insignificant hormone 
levels. 


Despite price drops of nearly 40 percent, some Hong Kong consumers 
are avoiding purchases of chicken meat. As Hong Kong's largest supplier of 
frozen chicken and poultry wings, the United States may increase its share in 
that market unless demand for fresh chicken recovers or the government imposes 
restrictions on hormone use. The United States shipped $24.8 million of 
broilers and chicken wings (25,240 tons) to Hong Kong in 1982. 


COTTON AND FIBERS 


Heavy rains and floods in ARGENTINA during May have damaged the 
1982/83 cotton crop in principal growing areas of Chaco and Formosa, according 
to the U.S. agricultural counselor. Since cotton areas are still inaccessible 
for completion of harvest, final output and area could be lower than the 
revised estimates of 480,000 bales from 350,000 hectares. However, favorable 
local cotton prices will encourage producers to harvest the handpicked crop 
more thoroughly. The 1981/82 cotton crop totaled 703,000 bales from 399,000 
hectares. 


—Noce— 
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TOBACCO 


TAIWAN's 1983 tobacco crop is estimated at 22,872 tons (farm sales 
weight), down 11 percent from last year's crop. The recently harvested crop 
was affected by a frost in January followed by an extended period of rain 
during the first 4 months of 1983. Carryover stocks from the 1982 crop 
totaling 25,570 tons, the largest since 1976, are expected to be more than 
adequate even with the smaller 1983 production. 


KEKKE 


BELGIUM-LUXEMBOURG's use of unmanufactured tobacco in 1982 continued 
its upward trend to 42,492 tons, an increase of 4 percent from 1981. This 
rise is attributed to larger output of cigarettes, requiring over 68 percent 
of the total unmanufactured tobacco used, which reached a new high of 28.7 
billion pieces, an increase of 6.6 percent over 1981. Most of this gain went 
into exports, as actual domestic cigarette consumption is estimated to have 
declined by 2 to 3 percent in 1982. Production of cigarettes is expected to 
Continue trending upward in 1983 by about 5 to 6 percent. 


Along with greater activity in domestic tobacco industry, imports of 
leaf were up 10 percent in 1982 to 37,702 tons, of which U.S. leaf represented 
ll percent of the total. Belgium-Luxembourg is a traditional importer of leaf 
and net exporter of tobacco products, especially cigarettes; its 1982 
cigarette exports rose to 12.7 billion pieces, up 5.5 percent from 1981, with 
1983 exports forecast at 13 billion. Nearlly all cigarettes exported are sold 
to. other EC countries. 


KHEKEKK 


On the MALAWI tobacco auctions, flue-cured prices during the eighth 
week of sales moved slightly upward averaging 1.78 kwachas (US$1.64) per 
kilogram compared to 1.77 kwachas (US$1.63) per kilogram the week before. 
Cumulative flue-cured sales through May 26 of 7,998 tons averaged 1.69 kwachas 
(US$1.56) per kilogram, down 19 percent from the 1982 level of 2.08 kwachas 
(US$2.32) per kilogram. 


KEEKE 


PAKISTAN's tobacco exports, following a steady decline since the 1977 
record level of 14,726 tons, reversed their downward trend in 1982 with 
exports of 1,920 tons, 890 tons more than 1981. The 1982 cigarette exports 
also rose 1.2 billion pieces from 800 million in 1981. Exports of leaf and 
cigarettes in 1983 are expected to remain at least at the 1982 level, with a 
possible increase in cigarettes. Imports of tobacco leaf and cigarettes are 
insignificant; in 1982 they were only 123 tons and 2 million pieces 
respectively. 


FRUITS AND NUTS 


The 1983/84 tangerine crop in JAPAN is forecast at 3.37 million tons, 
5 percent above last year's output. Yields are estimated to be 8 percent 
larger than last year, but the number of bearing trees will be marginally 
lower. The 1983/84 Japanese summer orange crop now being harvested is 
estimated at 300,000 tons, down 10 percent from last year due to lower yields 
and smaller number of bearing trees. Production of other oranges is estimated 
at 60,000 tons, 15 percent larger than last year's harvest due to larger 


number of bearing trees and improved yields. 
-more- 
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Selected International Prices 


Item : June 14, 1983 : Change from : A year 
: : previous week : ago 
ROTTERDAM PRICES 1/ $ per MT $ per bu. $ per MT $ per MT 
Wheat: 
Canadian No. 1 CWRS-13.5%. 200.50 5.46 -4.50 1997 OG 
U.Ss) Nose2 DNS/NS: 14%... 181.00 NASB) -6.00 178.00 
U.S. @Nos 29 DAW/HW: 13. 5% 22 N.Q. -- -~ 7250 
USS swNO m2 6S. RoW em) ee aca 154.00 yikes -2.00 N.Q. 
USS ENO ce oalioA.D atsks sass o's 196.00 Sy ee) -2.00 176.00 
Canadian No. 1 A: Durum.. 200s DOmD/ MoD / -.50 N.Q. 
Feed grains: 
USS teNOte > RYelloweCorns 28 045.00 3.68 -3.00 128.00 
UlSs#eNo® 2¢Sorghum §2/ 2h N.Q. -- os N.Q. 
Feed¥Barley35/ 3... ahs cde. N.Q. -- = N.Q. 
Soybeans and meal: 
UsS'PINORRZ Yellow Pos etcteste< Pa Bes FES 6.58 -8.00 252.00) 
Brazil 47/48% SoyaPellets 4/ 212.00 -- -7.00 250.00 
U.S. 44% Soybean Meal..... 209.00 ae -7.50 Uo UE) 
US. ARM PR Ice oeo7 
WAU cca, rte strate areiseereteretnre leo b 5 59 -./3 130.81 
Dalley ve cscs cals tie ctereertet cers 86955 188 0.00 82.67 
COLN cc te nett ete tiatc cea ees 122.04 opie) +1.18 101.96 
SOLGMUM gras sretsie crete etite ctcters 116.40 5.25 +6/ +1.10 94.14 
BYOLlerse//staeite tierce tere ae LOTS. 7 1 =-- -1.54 N.A. 
EC IMPORT LEVIES 
Wheat S750. tec e's inte acerapes 100.43 2595 +1.19 LL 5 
Barleyt wits. setantaus seuss o's 110.36 2.40 +2.23 84.50 
(Balt ac Curtorotkd eo Ge Bc Jd D hae, +1.80 2 ie AU) 
SORGHUM. s seroce ere rere sence a ays 88.53 2625 -8.50 76295 
BIrOPIers? 9/ tien taectste crete «3 281.00 -- +2.00 13/ 269.00 
EC INTERVENTION PRICES 11/ 
Common wheat(feed quality) 180.06 4.90 +1.06 184.09 
Bréadtwhedtt. ieee te sc cves 197.48 Seer! -1.16 21138 
Barley and all 
othersteed Grains’... +s 180.00 == +1.60 184.09 
BYOLECTS el cite cette om = sieetels 1109.00 == -18.00 -- 
EC EXPORT RESTITUTIONS (subsidies) 
WESC Tee inca te te clele ote ciule’ N.A -- =~ 69547 
Wheatet ours © .' 2 tte cece es N.Q N.Q. N.Q. N.Q. 
Bante ya .crs 6 ew weiter © tier N.A. = -- N.A. 
BEOLIGTS=9/ wae wsies sbekeee 201.00 =~ +1.00 13/ 79800 
Sugar, -Trerinegel4a/as: «2. N.Q. N.Q. N.Q. N.Q. 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Optional delivery: Argentine Granifero sorghum. 3/ Optional 
delivery: Canadian feed barley. 4/ Optional delivery: Argentine. 5/ Based on 
selected major markets and adjusted to reflect farm prices more closely. 6/ 
Hundredweight (CWT). 7/ Twelve-city average, wholesale weighted average. 8/ 
Durum has a special levy. 9/ EC category--70 percent whole chicken. 10/ 
Reflects exchange rate change and not level set by EC. 11/ F.0.B. price for 
R.T.C. whole broilers at West German border. 12/ F.o.b price for R.T.C. whole 
broilers at West German border. 13/ Reflects exchange rate change and not 
change in level set by EC. 14/ Week of May 18-May 25, based on a maximum 
subsidy rate of 25.708 ECU's per 100 kilograms. 15/ July Shipment. N.Q.=Not 
quoted. N.A.=None authorized. *Reflects exchange rate change and not change 
in level set by EC. Note: Basis July delivery. 
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All World Grain Situation/Outlook Circulars are available at 9:00 a.m. of the day designated. All other 
FAS circular reports listed above are available after 3 p.m. on the day of release from FAS Information 
Services Staff, Room 5918 South Building, U.S. Department of Agriculture, Washington, D.C. 20250. 


Telephone (202) 447-7937 


1 Available from FAS, Information Division, Room 5918 South Building. 


2 Prepared jointly by USDA's Foreign Agricultural Service, Economic Research Service and the World 
Agricultural Outlook Board. Limited number of copies and subscription information are available from 
the World Agricultural Outlook Board Room 5143 South Building, Washington, D.C. 20250. Telephone 


(202) 447-5447. 


3 On day of release copies available from USDA Press Service. 
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Do you need Foreign Agriculture articles are clear In addition, periodic special issues — 


= C and crisp, written to provide the export such as the recent one devoted entirely 
information about information you need, in a concise and to the European Community — will give 
extremely readable form. you a wide range of detailed information. 
e Overseas markets and buying trends? 
e New competitors and products? Special information is found in Foreign If you use agricultural facts and figures 
e Trade policy developments? Agriculture’s telegraphed, targeted in your business, you need Foreign 
e Overseas promotional activities? news departments: Fact File, Country Agriculture. 
Briefs, Trade Updates and Marketing 
Then Foreign Agriculture — USDAs News. And its tables and graphs will Subscribe today! Fill in the subscrip- 
fact-filled monthly agricultural trade give you an immediate grasp of what's tion form and mail it now. When you 
magazine — is for you. Based on official going on overseas. receive your first colorful, fact-filled 
USDA data available nowhere else, issue, you'll be glad you did! 
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